NOTES TO THE FINANCIAL STATEMENTS

1. The accounting policies and methods of computation used are consistent with that of previously reported financial quarters, as well as the most recent annual financial statements. 

2. There were no exceptional items.

3. There were no extraordinary items.

4. For the twelve months to 31 December 2000, current taxation expense amounted to RM1,871,000. There was no deferred tax provided, and no under or over provision of taxation in respect of prior years. 

5. There were no pre-acquisition profits.

6. As announced in the previous quarter, a subsidiary of the company has disposed two 6-storey terrace shop-offices located in Shah Alam. The gain on disposal of this property of RM1,091,000 has been realised in the financial statements for the current quarter. 

7. There were no purchases or disposals of quoted securities by the Group.

8. There were no changes in composition of the Company.

9. There were no corporate proposals announced for the quarter.

10. Aggressive promotion campaigns and focused marketing efforts during the seasonal end of the year festive period, contributed to the improved financial performance of the current quarter.

11. There were no issuance and repayment of debt and equity securities, shares buy-backs, shares cancellations, shares held as treasury shares and resale of treasury shares for the current financial quarter.

12. The Group’s borrowings as at the end of the quarter were as follows:-

All denominated in 
Short Term
Long Term


RM only
      Secured
 Unsecured
    Secured
 Unsecured
    TOTAL 

Borrowings
15,533,000
-
11,276,000
-


Total
15,533,000
11,276,000
26,809,000

There were no borrowings in foreign currency. The bank borrowings and term loans were secured by the following:- 

(a) Legal charges over the freehold land, leasehold land and building, completed shop-lots and construction in progress of certain subsidiary companies

(b) first and second debentures over the assets of subsidiary companies

(c) irrevocable corporate guarantee to subsidiary companies and

(d) irrevocable joint and several guarantee by certain directors of the Company.

13. As at the end of the quarter, corporate guarantees (secured) given by the Company to financial institutions for facilities granted to the subsidiary companies amounted to RM27,159,000. There are no other material contingent liabilities.

14. There were no financial instruments with off balance sheet risk as at the end of the quarter.

15. Other than the legal case as previously announced, there were no other material legal cases initiated by, or against the Group. 

16. There was no segmental analysis prepared as the Group is primarily engaged in the manufacturing and retailing of jewelleries and operates principally within Malaysia.

17. For the quarter under review, the Group recorded a turnover of RM40.6 million compared to last quarter of RM30.6 million. Profit before taxation amounted to RM5.4 million, while profit attributable to shareholders was RM4.2 million, as compared to the last quarter of RM3.3 million and RM3.1 million respectively. Earnings per share was 11.4 sen compared to last quarter of 8.3 sen. 

The increase of the sales performance as compared to last quarter was attributed to the seasonal festive period, extensive promotions and sales exhibitions. Greater management efforts on controlling expenses also contributed to the increase of profit before taxation.  

For the twelve months to 31 December 2000, the Group achieved a turnover of RM120.6 million. Profit before taxation amounted to RM11.8 million, while profit attributable to shareholders was RM9.9 million. Earnings per share totalled 26.8 sen. 

18. The profit for the quarter under review, achieved a reasonable return. Management placed continued emphasis on improving its internal infrastructure towards operational excellence, cost saving and achieving greater customer satisfaction.

19. With reengineering efforts in operational areas for greater efficiency and with innovative products, the Group is able to capitalise on the current market demands for new and refreshing jewellery designs.

The Group is confident of achieving an acceptable level of profitability for the coming financial year.

20. Variance of actual profit from forecast profit (Not applicable for this quarter).

21. Dividend

(a) A final tax exempt dividend has been recommended by the Board of Directors to be approved by the shareholders at the Company’s forthcoming Annual General Meeting.

(b) (i)
amount per share – 5 sen

(ii) in respect of year ended 31 December 1999, a final dividend of 5 sen per ordinary share less income tax of 28%

(c) date payable will be determined later

(d) in respect of deposited securities, the date of entitlement to dividend will be determined later. 

